Sea freights continue to rise

Please see below a message received 10th March from our forwarding agent MARCH

2010
MSC announces another Asia/Europe rate increase

Mediterranean Shipping Co (MSC) has just announced an Emergency Rate Restoration (ERR) increase of US$300/teu for the west-
bound Asia/North Europe and Asia/Mediterranean trades with effect from April 1st

MSC has already confirmed a General Rate Increase (GRI) of US$250/teu and US$500/feu for the Asia/Europe and Asia/Med trade/
with effect from January, and the latest ERR is on top of this

Source: PR News, 08/03/2010
UASC announces Asia/Europe rate hike

Upcoming Events

United Arab Shipping Co (UASC) has announced a General Rate Increase (GRI) of US$300/teu for westbound cargo moving on theg

Asia/North Europe and Asia/West Mediterranean trade ) . ) i
[ Marisa Tanner is taking part in the

Effective April 1st First Brighton Marathon on Sun-
Source: PR News, 08/03/2010 ) ;
CMA CGM Hikes North Eurofar East Rates day 18th April 2010. The charity
Increases apply to all types of containers, effective April 1 she is running for is Room to Read

CMA CGM said it will increase freight rates for all cargoes from North Europe to the Far East on April 1.
Rates will rise by $150 for a-28ot equivalent unit and by $300 for a 400t box, the French ocean carrier said.
The increases apply to all types of containers. nities throughout the developing
CMA CGM also said it will quote the Port of Origin Terminal Handling Charges [OTHC] separately from North Europe &sthe Far E
sea freight for all cargoes, including waste commodities, from April 1.

Two days ago, the carrier said it would raise rates for containers shipped from the U.S. East, West and Gulf coasteliflsia, language children's literature,
dle East and the Indian swdontinent on March 15.
Source: Journal of Commerce, 08/03/2010

which partners with local commu-
world to create and distribute local

construct schools and provide

education. You can sponsor her
ZIM LINES: by visiting:-
9TH March 2010 www.justgiving.com/marisa-tanner
NOTICE TO CUSTOMERS

International Security Port Surcharge (ISPS) i
**|MPORT** ' At the other end of the fitness

Dear Customers, spectrum our beloved leader,
Please be advised that due to increased costs relating to the International Security Port

Surcharge (ISPS) and global security measures, Zim have no alternative but to increase
their current rate. the Sport Relief mile on Sunday
;I'herefore from _theLSth M_arch 2010 (baseq on vessel arrivZim will be charging the 21st March 2010. To sponsor him
ollowing for all import shipment to the UK:
Scope- UK = GBP 10 per container please visit.
Please feel free to contact Zim UK Ltd if you have any queries.

We would like to thank you for your continuous support and look forward to servicing
your needs in the near future.

Regards,

ZIM UK

Michael Woodward is taking part in

Mysportrelief.com/mikewoodward

Kerry Ashdown celebrated 8

years with Finewood.
Mitsui Osk Lines:
Dear Valued Customer, )
We would like to announce the following General Rate Increase (GRI) for all cargo moving westbound from Asia (including India RN RSN EIENY
Subcontinent) into Eurqpean North Contiqent anAd Me’diter’raAnean: 3 B oetting married 1st May 2010 in
W | {5Hpn LISNI ¢9] %X STFSOUAYS ™M ! LINAf Hnanmn o0o0Aff 2F I RAYy3TI RI
This GRI is applicable to all commodities and equipment types, including reefer containers. Also as from April 1st, 0L will
applying CAF as a separate surcharge. The CAF will be applicable as from April 1st, to those contracts which expire by end JEEEIRUERUENAIE VAL
March. For those contracts which currently have an ocean freight including CAF, MOL will recalculate the Ocean Freigtit by exc
ing the CAF and MOL will apply above GRI on top of these Ocean Freights.
w ¢KS /1 C F2NJ!LINAE wnmn KF-a 06SSy &aSdi i mpom:o
MOL Management
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Editorial

Here is issue No. 2 of our company newsletter. We received some very complementary
feedback to issue 1, so we hope you enjoy our second attempt.

The main article is extracts from a press release dated 5th March 2010, which starts as
an announcement about Malaysian Timber Certification being approved by the Dutch
government. However, it then widens its scope to cover wood flooring from Malaysian
timbers, with a focus on forestry management techniques, which we hope you will
find interesting and educational.

The article on page 4. is simply an update on the sea freight market which continues
with incur bent price rises.

Finally, as you can see this year is the year of the Tiger in the Chinese Calendar. Tigers
were born in 1950, 1962, 1974, 1986 & 1998. They are courageous and powerful and
we wish them a good year although it promises to be a volatile one.

For those of you who are not Tigers, here are the other eleven animals of the zodiac

signs and their years.
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PRESS RELEASE

mtcc

Date: 5 March 2010

MTCC optimistic of outlook for endorsement of
MTCS by Dutch government

The Malaysian Timber Certification Council (MTCC) welcomes the
conclusion of the Dutch Timber Procurement Assessment Committee
(TPAC) that the Malaysian Timber Certification Scheme (MTCS), the
scheme operated by MTCC, meets the requirements of the Dutch
LINR OdzNBYSy i LRt AOed 45dz8 G2 (KS
ment of the MTCS, we can only anticipate a positive decision by the
Dutch Minister for the Environment to accept MTFE8rtified timber

LINR RdzO(a dzyRSNJ (iKS LlftAO&zé &l AR aN®
The MTCS started operating in 2001 as a scheme to conduct inde-

pendent assessments for forest management and chain of custody
certification and award certificates for sustainably produced timber

products. The recognition of the MTCS by the Dutch government

dzy' R S NDuiirZa&n Inkoped o6 { dza Gl Ayl 6t S
not only an important incentive to further strengthen the efforts to
achieve sustainable forest management in Malaysia, but also sends a
strong signal to the Malaysian timber industry on the market benefits
of manufacturing and exporting MT&8rtified products.

The Netherlands is the largest market for Malaysian timber and re-
lated products in the EU and accounts for about 49% of the cumula-
tive exports of MTGS8ertified timber products. Prior to the recogni-
tion of MTCS as providing assurance for sustainability by TPAC, the
Danish, British, French and German governments have recognised
the MTCS as providing assurance of legal and/or sustainable timber.

Editor Notes:
Malaysian Timber Certification Council (MTCC)

MTCC was established to develop and operate a voluntary national
timber certification scheme, the Malaysian Timber Certification
Scheme (MTCS), in order to provide independent audits of forest
management practices to ensure sustainable forest management in
Malaysia as well as to meet the market demand for certified timber
products. Currently, nine Forest Management Units (FMUs) covering
a total area of 4.60 million hectares of permanent forests in Malaysia
are certified under the MTCS. 175 timber manufacturers and export-
ers have been awarded the chain of custody certificate which quali-
fies them to supply MTCG&rtified timber products to the market. In
May 2009, the MTCS was endorsed by the Programme for the En-
dorsement of Forest Certification schemes (PEFC), the largest forest
certification programme in the world.
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Logging Will Not Destroy the Natural Forest

nUp to 59% of Mal

aysi

adbs tot al | and

is covered with forest. This is proportionally more
than Brazil (57%) the USA (30%) or France (28%) and

the promise has

been

made: Mal aysi

never drop below 50%. Parquet International was in-

vited by the Malaysian Timber Council to visit the
country on a tour tracking the supply chain of timber

from the forest to the processing and final export

product.

Malaysia is located between the second and But it cannot compete with China, Vietnam or

seventh parallel north of the equator. While

49,000km2 of tropical rainforest are either na-

148,000km2 is available for economic use. The
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Myanmar with regard to low wages so quality has
to be high on the agenda, especially since the
uKz2NE dZ@oﬁa}/ %é‘r@ o ¥otal‘§/ K&ote&éd,! /ar%l‘ﬁer t é‘n%?] %f’p&t markets, namely, Europe, Asia, Aus-

tralia and the Middle East expect sound products.

ac¢/ |/
Forest[ry Department Is developing systems and The key markets within Europe include Denmark,

techniques for sustainable management of natu-
ral forests by forest managers and concession-
ires. However,.the states of Sabah and Sarawak
LINE S NT"V'Y's
located on the |s|and of Borneo across the South
China Semstill have reservations concerning

external monitoring of their wood industry.

About 500 wood species from the Malaysian
rainforest can be used for economic purposes
but few are suitable for wooden flooring. The
most common homegrown hardwood is Meranti
(Shorea) which is used for furniture, window and
door production. For processing hardwood floor-
ing, Malaysia can use Kempas, Keranji and Mer-
bau but many speciesespecially those used for
engineered wood flooring top layersare im-

ported from Australia, North America, and

Germany such as Cypress, Beech, Ash, Jatoba,

Sapele (African), Saligna, Oak, Cherry and Teak.
Flooring offered by Malaysia is primarily solid
wood, Z, and 3ply engineered, and laminated
(HDF) flooring. The country certainly is a{oost
producer, employing foreign workers from Indo-
nesia and other Asian countries for 3 Euros per

day plus free board and lodging.

Spain,

Germany, lItaly, Belgium, UK, France,

Greece, Norway and the Netherlands.

There are no specific figures available on the
O2dzyiNE Q& Ff22NAY3
many Malaysian exporters regard that as confi-
dential information. One example each from the

solid and laminate sectors may give some indica-
tion on the status of production capacity. One

solid wood flooring exporter has an annual ca-
pacity of 450,000m2, although under the current

circumstances they are running at 300,000m2,
and the laminate flooring producer has a capac-
ity of 56 million m2 per year.
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converted for agriculture or into oil palm and

rubber plantations, both of which are classified
as forest. There have been constant complaints
from environmental groups about decreases in
rainforest cover and Malaysia has listened. For-
estry operations are pushing forward into a

region where the selective management system

(SMS) is designed to take care of biodiversity and

sufficient regrowth of young trees.

ac

Every felling concession area has to retain one hardwood
mother tree in a 50 x 50m area to allow forest to regener-
ate naturally. The amount of logging is limited anyhow.
Trees, which are ready to be cut, receive a white tag from
the forester. Those destined for the next harvesting cycle

receive a red tag.

Every whitetagged timber trunk taken out of the forest is

entered into a list, which complements the processing

LINE R 97l pf2Re log. Nhe dianegiingrryrle gnaites iMglaygian

peninsula is set at 30 years and in Sarawak at 25 years.
Each area is officially monitored two years prior to and 10

years after harvesting. Satellite surveillance is the latest

method employed for overall monitoring and to detect

illegal logging

The industrial demand for timber is not met only by the
natural forest. Eight different wood species have been
identified for plantation use. Species like Haevea are
preferred but fast growing species like Eucalyptus and

valuable foregn omes IJke Teak m@y be moreg)romlsmg.
a
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Due to a dwindling supply of quallty timber from both the
natural forest and rubber plantatiofhe volume de-
creased from 10.6 in 1997 to 7.4million m3 in 2006
Forest Research Institute of Malaysia promotes alterna-
tive resources like bamboo, ghklm sawn timber, palm
plywood, laminated oil palm veneer and the inclusion of
less utilized species. Research is continuing and geneti-

cally manipulated timber may someday be an option.




